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[A Brief Description of the Study: Optimal resource allocation and its distribution always become an important and significant matter in the economy. The production capacity, that is, GDP and Government revenue income may vary from one country to another. But in a particular country, volume of GDP and the decision of revenue income of the Government should be supported each other which finally ensured the basic theme of the optimal allocation of resources. This paper aims to examine the relationship between the growth of GDP and the growth of government revenues in a panel of fifteen countries. The study intends to examine the long run relationship between uttered variables and find out precise association ship of two variables through each country group. The study outcome finds a specific long run relationship between articulated two variables of the category of three income groups’ of countries.  In the long run if the government revenue rise one percentage point then GDP growth rate will upswing 0.037 and 0.28 percentage point for high income and upper middle income countries respectively. Meanwhile, the study finds a negative result for the lower middle income countries.] 
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